Semester VI
L T P C

16CMUG11A MANAGEMENT ACCOUNTING (PRACTICAL) .. 31

The following are the list of practicals

1 Prepare inventory statements using (calculate inventory using all methods)
e FIFO, LIFO, Simple Average Method, Weighted Average Method
2. Prepare bank reconciliation statement
3. Prepare the following ratio analysis
e Financial ratio, Operating ratio, Investment ratio
4. Prepare the following
e Cash flow statement
e Fund flow statement
5. Create stock and stock groups
6. Create stock group and stock items and enter the vouchers
7. Preparation of reports for the following
e Profit & loss a/c
e Balance sheet
e Bank reconciliation statement
e Ledgers
e Ratio analysis
8. Back up and restore the company information
Suggested Readings
Text Book
1. Jain and Narang,. (2007) Cost and Management Accounting. Ludhiana Kalyani Publishers.

Reference Books:

1. Goel, Rajiv,(2012) Management Accounting. International Book House,

2. Arora, M.N.(2013) Management Accounting . Vikas Publishing House, New Delhi.

3. Maheshwari, S.N. & S.N. Mittal. Management Accounting. Shree Mahavir Book Depot,
New Delhi.

4. Khan, M.Y. and Jain, P.K. Management Accounting. McGraw Hill Education






KARPAGAMACADEMY OF HIGHER EDUCATION

Ex. No: 1

Preparation of Inventory Statements using FIFO, LIFO, Simple Average and
Weighted Average
Aim

To Prepare Inventory Statements using FIFO, LIFO, Simple Average and Weighted
Average

Algorithm

Stepl: Double click the Tally icon in desktop menu or in Startup menu

Step 2: Gate way of Tally menu Appears click Alt+ F3 a new window opens. Select create a
new company option

Step 3: Company creation window appears. Enter all details like (Name, mailing name,
Address, Pin code, financial year, books beginning from date, etc.) After entering all details
click enter and accept the company creation option.

Step4: From Gateway of Tally click Inventory Info — Stock Groups— Create. Create a new
stock group and give items addable option as yes or no. Create Units of measure as Units or
Kilograms. Create stock items and enter opening balance in quantity column and accept the
stock items.

Step 5: Gateway of Tally —Inventory Vouchers and enter the stock details. After entering
the stock purchase and issues accept the inventory vouchers. From gateway of tally click
stock transfer option and give Alt+ C a new window displayed. To view the Inventory
Statements Click FIFO, LIFO, Average cost, Standard Price.

Step 6: Inventory Statements Displayed

Step 7: End the Process
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KARPAGAM ACADEMY OF HIGHER EDUCATION

Output Ex. No.1 FIFO, LIFO, Simple Average, Weighted Average

= T . e

(c) Tally Solutions FZ.LLC, 1988-2006 TallyGold - Multi-User | F1: Detailed
F2: Perod
http:/www tallysolutions.com EDUCATIONAL R Compary
F4: Group
Mathan Kumar :
Viaerds Tierds Ve Teerds PR
Mathan Kumar Mathan Kumar Mathan Kumar Mathan Kumar Mathan Kumar F6: Moty ‘
Particulars 1-Apr-2006to 31-Mar-2007 | 1-Apr2006 fo 31-Mar-2007 | 1-Apr-2006to 31-Mar2007 | 1-Apr-2006 fo 31-Mar2007 | 1-Apr-2006 to 31-Mar-2007 ‘
FIFQ LIFO Annual Avg. Cost Std. Price FT7: Show Profit
Closing Balance Closing Balance Closing Balance Closing Balance Closing Balance
Quantty Rafe  Value |Quantity Rate  Value |Quanfity Rafe  Value |Quantty Refe  Value | Quantity Rafe  Value
Tolnit 1253 94000
Material A ToUnt 13.00 975000 T5Unit 1200 90000 T75Unit 1253  940.00 75 Unit ‘
Q:wauﬁ
A: Alter Colu
D: Del Column
i Auto Colu
F9: Inv Rep
F10: Acc Rep
Grand Total 15 Unit 940.00] 75 Unit 975,001 75 Unit 900.00 75 Unit 940000 75 Unit FA1: Features
Calculator ODBC Server Clri+N
it Curiue
Fi2 Range |
s F12: Value |
hGateway of:fally =-> Stock Summary 9- Release 1.11 (English) vTth, 6 Dec, 2018 142159
Result:

The above Program has been executed successfully.



KARPAGAMACADEMY OF HIGHER EDUCATION

Ex. No: 2
Prepare Bank Reconciliation Statement
Aim

To Prepare Bank Reconciliation Statement

Algorithm
Stepl: Double click the Tally icon in desktop menu
Step 2: Create a New company with all required information in accounts with inventory mode

Step 3: Gate way of Tally menu Appears click Accounts Info —Ledger — Single ledger—
Create ledger

Step 4: Create Single ledgers like (Shi Bank, 10B Bank, Hdfc Bank etc.)

Step5: Go to Gateway of Tally— Accounting Vouchers. Press F4 Contra VVoucher displayed.
Enter all vouchers related to bank(Withdrawal and deposits) and accept the vouchers.

Step 6: Go to gateway of tally — Display — Accounts Book — Bank Books — Press F5
Reconciliation statement displays. Change the transaction dates. Balance as per bank
displays.

Step 7: End the Process
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KARPAGAM ACADEMY OF HIGHER EDUCATION

Output Ex. No.2 Bank Reconciliation Statement

Raas . 00 0 0 0000000 =

(¢} Tally Solutions FZ.LLC, 1988-2006 TallyGold - Multi-User §:SetallDateJ
e alysotions om EOUCATONAL
Bank Reconciliation Mathan Kumar : Gl + M
Ledger. Hdfc Bank 1-Mar-2007 to 31-Mar-2007
(Reconciliation)
Date Particulars VehType Bark Dafe Dehit Credit
312007 Cash (B0 3132007 1,00,000.00
312007 Cash Contra ~ 31-3:2007 10,00,000.00
3142007 Cash Contra 332007 5,00,000.00
312007 Cash Contra 332007 2,00,000.00
Balance s per Company Books : 4,00,000.00 ’
Amounts not refiected in Bank \
Balance as per Bank: 40000000 \
Calculator QDEC Server G\ ’
Fﬂ:F'eatur’es'
> FI Cuge|
(Gateay of Tally--> Display Menu --> Account Books > Cash/B..ex Monthly Summery > Ledger Vouchers --> Bank Reconciiaion 9 - Release 11 (English) f-ﬂm, 6 Dec, 2018 }14:25:31

Result:
The above Program has been executed successfully.



KARPAGAM ACADEMY OF HIGHEREDUCATION

Ex. No: 3
Preparation of Financial ratio, Operating Ration and Investment Ratio
Aim
To prepare Financial ratio, Operating Ration and Investment Ratio.
Algorithm
Stepl: Double click the Tally icon in desktop menu
Step 2: Create a New company with all required information in accounts with inventory mode

Step 3: Gate way of Tally menu Appears click Accounts Info —Ledger — multiple ledger—
Create ledger

Step 4: Create ledgers (Wages, Rent, Salaries, Purchase, Sales, Discount received,
Commission, etc.) and accept the ledger

Step5: Pass the necessary vouchers like Payment, Receipt, Contra, Purchase, Sales related to
the Ledgers and accept the vouchers.

Step 6: Go to gateway of tally in generation of reports click Ratio analysis. Financial ratio,
Operating Ration and Investment Ratio will be displayed.

Step 7: End the Process



KARPAGAMACADEMY OF HIGHEREDUCATION

Output Ex. No.3 Financial ratio, Operating Ratio, Investment Ratio

Eraan
Epm Ebwt  MEME (Dbl SS  (Glogep  [CGpet  |KCoolCete |t SupmtCate iy
Ratio Analysis Kathan Komar o+ B
Nathan Kumar Hathan Kumar g
Principal Groups Fortor2lte | Principal Ratios For 14016
Working Capita bkl 014 Current Ratio 1918
(Coment Asssts-Dumest Ladittes (Coment Assels - Cument Lisbittes)
Cashin-hand 34 61,000.00 Dr{Quick Ratio 1918
Bank Accounts 100000000 Cr|  (Coment Assels-Stookdn-hand , Coment Lishites!
Bank 0D Alc DebtEquity Ratio 00
Loans (Uit - Caial Account + Nt P
Sundy et A7 SRy tapl et
{due il oday) (ross Profit ' 280%
Sundry Creditors 10,00.000.00 Dr{ett Profit 1850%
{due il oday) Operating Cost's HA% .
(35 perosntage of Sales Acoourts
Seles hcouns L ) Mtk beedizedt)
Purchase Accounts 478.000.00 r|Recy. Tumover n days 000 days
Stockin-hand (pament peromance of Degtors]
Hett Proft 4.86.000.00 CY'Retum b a4l
Wk Capital Tumover 03] Vet Profit/ Captaf Acvoust + et Poft
(Saes Aooounts Workng Caota) Retum on Wkg. Capital % B28%
Inventory Tumover 000 (Nett Prot/ Wk Gapta] %

{Saks Aocounts / Closr Stock]

New Column

& Qui ‘ @Rﬂmlm:i!‘iez::?r:.-r: L Restore Al iSpace:Sekd |
A T+
Taly M- Geteny of Tally > Refio Analyis (¢} TalySotions it Lt 1988-205.  Thu OMar 207 1040651
- G
\ e o Ly
Result:

The above Program has been executed successfully.




KARPAGAM ACADEMY OF HIGHEREDUCATION

Ex. No: 4

Prepare Cash Flow and Fund Flow Statement

Aim

To Prepare Cash Flow and Fund Flow Statement
Algorithm
Stepl: Double click the Tally icon in desktop menu

Step 2: Create a New company with all required information in accounts with inventory mode

Step 3: Gate way of Tally menu Appears click Accounts Info —Ledger — multiple ledger—
Create ledger

Step 4: Create ledgers (Wages, Rent, Salaries, Purchase, Sales, Discount received,
Commission, etc.) and accept the ledger

Step5: Pass the necessary vouchers like Payment, Receipt, Contra, Purchase, Sales related to
the Ledgers of Emerald & Co and accept the vouchers.

Step 6: Go to Gateway of tally in generation of reports click Display option — Cash/ Fund
Flow option— Net cash flow and net fund flow will be displayed.

Step 7: End the Process



KARPAGAMACADEMY OF HIGHEREDUCATION

Output Ex. No.4 Cash Flow Statement

(] Tally 9

(c) Tally Solutions FZ-LLC, 1988-2006 TallyGold - Multi-User | F1: Detailed
F2: Period
http:/iwww.tallysolutions.com iC =N
P: Print E: Export M: E-Mail O: Upload L: Language H: Help F4: Daily Flow
Mathan Kumar Mathan Kumar
Inflow 1-Mar-2007 to 31-Mar OQutflow 1-Mar-2007 to 31-Mar
-2007 -2007
Direct Expenses 20,000.00
Indirect Incomes 1,40,000.00 | Indirect Expenses 2,80,000.00
C: New Column
A: Alter Columr
N: Auto Columr
F8: Other Rep
F9: Inv Rep
1 more ... 1 more ...
Total 1,01,40,00000] Total 3,00,000.00| F10: Acc Rep
Nett Inflow: 98,40,000.00 F11: Features
Calculator ODBC Server Clri+ N F12:
F12: Range
s s E12: Value
Gateway of Tally > Display Menu --> Cash/Funds Flow --> Cash Flow --> Cash Flow Summary 9 - Release 1.1 (English) [Thu, 6 Dec, 2018 1431554
Output Ex. No.4 Fund Flow Statement
fin] Tally 90 = X ]
(c) Tally Solutions FZ-LLC, 1988-2006 TallyGold - Multi-User | F1: Detailed
; F2: Period
http:/ivwww.tallysolutions.com HUCATION e
P: Print E: Export M: E-Mail 0: Upload L: Language H: Help —
d (o} 3 K a 3
Mathan Kumar Mathan Kumar
Sources 1-Mar-2007 to 31-Mar Applications 1-Mar-2007 to 31-Mar
-2007 2007
Capital Account 100,08 000.08 NEFGES 1,65,060.00
C: New Column
A: Alter Column
N: Auto Column
1 more ... | 1more ... |
Total 1,00,00,00000) Total 1,65,060.00| F8: Other Rep
Particulars Opening Balance Closing Balance Wkg Cap Increase | Fg: |ny Rep
Current Assets 6,000.00 Dr 98.40,940.00 Dr  98,34,940.00 :
Current Liabilities F10: Acc Rep
Working Capital 6,000.00 Dr 98,40,940.00 Dr  98,34,940.00| F11: Features
Calculator ODBC Server Glri+N
F12: Configure
F12: Range
s F12: Value
(Gateway of Tally --> Display Menu --> Cash/Funds Flow --> Funds Flow --> Funds Flow Summary 9~ Release 111 (English) [Thu, 6 Dec, 2018 43221
Result:

The above Program has been executed successfully.




KARPAGAM ACADEMY OF HIGHEREDUCATION

Ex. No:5
Create Stock and Stock groups

Aim

To Create Stock and Stock groups
Algorithm
Stepl: Double click the Tally icon in desktop menu
Step 2: Create a New company with all required information in accounts with inventory mode
Step 3: Gate way of Tally menu Appears click Inventory Info —Stock group’s — Multiple
Stock group— Create Groups (Ex: Computer Accessories, Stationeries, etc.,) and accept the

stock group.

Step 4: Create Units of Measurement (Numbers as Nos, Kiogram as Kgs, Litres as Ltr) and
accept the Units of Measurement.

Step 5: Go to Gateway of Tally click Inventory Info —Stock group’s — Display. Stock
groups displayed

Step 7: End the Process



KARPAGAMACADEMY OF HIGHEREDUCATION

Output Ex. No.5 Stock groups

Mathan Kumar

1

2 ard i

3. Keyboards | Pimay Yes

4, | Materials | Primary \&s

5. | Mobile Phones | Primary Yes

5. Monitors | Pimay Yes

1. |Printers | Primary Yes

8. |Processors | Pimay Yes
[ it 080 Servr o
: Rens
Catevay of Tally > Iventoy o, - Stk roups - Mok Stk Group Dipley 9-Release L1 gl The 60 218 143%0
Result:

The above Program has been executed successfully.




KARPAGAM ACADEMY OF HIGHEREDUCATION

Ex. No: 6
Create Stock Group and Stock Items and Enter the Vouchers

Aim
To create Stock Group and Stock Items and Enter the Vouchers

Algorithm
Stepl: Double click the Tally icon in desktop menu
Step 2: Create a New company with all required information in accounts with inventory mode

Step 3: Gate way of Tally menu Appears click Inventory Info —Stock group’s — Multiple
Stock group— Create Groups Celeron, Tally and accept the stock group.

Step 4: Create Units of Measurement (Numbers as Nos) and accept the Units of
Measurement.

Step5: Create Stock Items (Hardisk, Keyboards, Monitors, Printers)
Step 6: Go to gateway of tally in Reports menu click stock summary option. Created stock
summary will be displayed.

Step 7: End the Process



KARPAGAMACADEMY OF HIGHEREDUCATION

Output Ex. No.6 Stock with Vouchers

Mathan Kumar
||
Particulars 1402006 fo 3-Mae 2007 ‘
Closing Balance .
Gty R Vo |FlSorPok
 fard Diss s 25000 15000 |
| Keyboards f00os 420000 12,0000
| Haterials Bt 123 L
| v s S0000 S0
| Printers s 89000 10680000
Processors 2Nos 360000 67,0000
Grand Total £330
Calculator 0DBC Server CEN |2
i >
(Getayof Tally > Stock Summay 9-Relzse L1 (Fngi) The 6 e, 21 L]
Result:

The above Program has been executed successfully.



Ex. No: 7
Preparation of Reports
Aim

To prepare reports for the following Profit & Loss Account, Balance Sheet, Bank
Reconciliation Statement, Ledgers, Ratio Analysis.

Algorithm
Stepl: Double click the Tally icon in desktop menu
Step 2: Create a New company with all required information in accounts with inventory mode

Step 3: Gate way of Tally menu Appears click Accounts Info —Ledger — multiple ledger—
Create ledger

Step 4: Create ledgers (Wages, Rent, Salaries, Purchase, Sales, Discount received,
Commission, etc.) and accept the ledger

Step5: Pass the necessary vouchers like Payment, Receipt, Contra, Purchase, Sales related to
the Ledgers and accept the vouchers.

Step 6: Go to gateway of tally in generation of reports click balance sheet option balance
sheet of will be displayed for the created vouchers and click profit and loss account option
trading and profit and loss account of will be displayed. Click Display option and click
accounts book select bank accounts and press F5 reconciliation statement displayed. From
Gateway of Tally click accounts info— ledgers— multiple— and click display. Created
ledgers will be displayed.

Step 7: End the Process



Output Ex. No.7 Profit and Loss account

[Hram
[E:Plim igbtpaﬂ I Edll ‘QUpload 1§ 16: [k Koytoat i Corel e St Cane | il
Profit & Loss Afc
’ Mathan Kumar HMathan Kumar
| Particulars TArdtBt s | Particulars o2t te N2l
OperingSock TR e ccouns i1 30 )
Purchase Accounts 12,9000 Closing Stock
Direct Expenses
(ross Proft o S0

88267 50
Indirect Expenses 144 200.0) Gross Profit b
et Profit 45.39,730.00 IndirectIncomes

Ne bJ’V
Total HRINN] Total
ReRem L s i

Taly MAIN--> Gatehay of Tally > Proft R Loss Afe (el Taly Solutons Pt L, 1088-2015. T b 2

T

555
=]

- T
\ el




Output Ex. No.7 Balance Sheet

Detaled

Bornd
enod

\[ahyabian
vl

[Hraam
PR [EBmt  MEM (Ol (3% [Glagmp |Gt [KCuoiCate [fSupmtCate i
Balance Sheet Kathan Komar N Bl o,
Hathan Kumar Hathan Kumar
Liabilities sat Mol Assets 354 Mgl
apial Account P Cument Lighiles 25000000 8
Loans Liability) Cument Assets 19000 8
Proft Loss Alc 2640000
Openig Bairoe '
Durest Perod 26400000
Total 260000000, Total 26,00,000.00
g | | | | R Renmelie | e st ). | Spce e
A Ctri+ N
Taly NAIN --» Gateny of Tal > Bekance et (e Taly Soutons it L, 188205 {Thu, 3t A7

L=

e ¢

53




Output Ex. No.7 Bank Reconciliation Statement

1-40ar-2007 to 31-Mar-2007 |

Vol baklse__ Debl G}

Cora [ EREE 10000000/
Cora 33207 100000000
Contra 332007 5,00,000.00
Contra 3132007 2,00,000.00

>
Gty Tl Doy Menu > Account Boos - CastVB.. Moty Sy > Ledgs Vouchers > Bak econciation 9-Relese L1 (i) The §0ec 218 143




Output Ex. No.7 Ledgers
[Eragams

B [EBmt  hEM (Dl g Gy koo | CotuCate |1 St Cote: 15
Mulfi Ledger Creation Nathan
Under Grotp 4 Al tems
M| Nameof Ledger Under Opening Balance
1. {Bulidings Flied Assels
2. | Computer Flied Assels
3. | Machinery Flied Assels
4, Rent Received Indeectincomes
5. |Rent Inde Expenses
6, |Salaries Inde Expenses
7. | Commssion Indest Expenses
8. | Wages Direct Expenses
9, Kumar Capita Capta vt
10 | Sales Return Sal6s Actounts
11, {Purchase Ret Purchase Accounts
Qi [Adoed (D0 I ’ Rt Remove Ling |1 Restore e | Restore Al |
A

(cTlly Soiutions Pt Lid, 1988-2915




Output Ex. No.7 Ratio Analysis

Eraen EEH
BPw [eEat  (MEM (Ol [ [Gla (Gl |COmolCae SO ki Pad
Ratio Analysis Mathan Komar o+ B

Nathan Kumar Wathan Kumar g

Principal Groups Forldr2lt6 | Principal Ratios For 1-Age2016
Working Capta 29 50.000.00 D (TG
(Coret Asssts Lument Lab tes (Cumeet Assels - Curent Laoiites]
Cashin-hand 14 54,000.00 Drf Quick Ratio
Bank Accounts H0.00.000.00 Cr| * (Cument Assels-Stockahand | Gurent Lzbiges]
Bank 0D Alc DebtEquity Ratia
Logns (Lianity) - Caoial Acoou + Nett P
Suny Do | fosle ) - Caoial Acooun + Nt Poff
{due il todzy| (ross Profit s
Sundry Creditors 10,00.000.00 Dr{Nett Profit
{due il todey| (perating Cast
(a5 perntage of Sales Aconusts)
Sas rouns | e st i
Purchas Accounts 4.73.000.00 Dr{Recy, Tumover in days 000 days
Stockinhand (oayment psromene of Dedtors
Hett Prafi 480000 T
Wkq. Capial Tumover 033|  (Nelt Pt/ Captef Aovoust + et Poft
{Sates Accounls { Working Caota] Retu on Wi, Capital %
Inventory Tumover 000] - (Nett Pt/ Woviong Capt] %

{Sakes Aocounts  Closig Stock]

Qo | ‘ @Rmméﬂ'iezzaﬁ e Rt Al | Space: e |
A Cr+ N
Taly AR --> Gateseyof Tally > Refio Anclyss (c Tally Solutions . L, 1988-2115

=
T
Q
B
L=

Result:
The above Program has been executed successfully.



KARPAGAM ACADEMY OF HIGHEREDUCATION

Ex. No: 8
Backup and Restore company Information
Aim
To create Backup and Restore the company Information.
Algorithm
Stepl: Double click the Tally icon in desktop menu
Step 2: Create a New company with all required information in accounts with inventory mode

Step 3: Gate way of Tally menu Appears click Accounts Info —Ledger — multiple ledger—
Create ledger

Step 4: Create ledgers (Wages, Rent, Salaries, Purchase, Sales, Discount received,
Commission, etc.) and accept the ledger

Step5: Pass the necessary vouchers like Payment, Receipt, Contra, Purchase, Sales related to
the Ledgers and accept the vouchers.

Step 6: Go to gateway of Tally Press ALT+ F3 Backup option appears. Enter the backup
option and select the company and select the source to save the company information. All
information of the company is backed up and saved in the source of the computer.

Step 7: Go to gateway of Tally Press ALT+ F3 Restore option appears. Enter the restore

option and select the company and select the source to retrieve the company information. All
information about the company is stored back to the tally server.

Step 8: End the Process



KARPAGAMACADEMY OF HIGHEREDUCATION

Output Ex. No.8 Back up

[t >
[ Gateway of Tally --> Company Info. --> Backup Companies on Disk 9 Release 111 (English) Tha, 6 Dec, 2018

b

Output Ex. No.8 Restore

Restore Companies on Disk Mathan Kumar

Select Companies to Restore

(10019)

1 >
Gateway of Tally --> Company Info. --> Restore Companies on Disk 9 - Release 111 (English) [Thu, 6 Dec, 2018 150020

Result:
The above Program has been executed successfully.
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